www.davy.ie

Bloomberg: DAVY<GO>

Research: +353 1 6148997

Institutional Equity Sales: +353 1 6792816

Job Langbroek

job.langbroek@davy.ie +353 1 614
Caren Crowley

caren.crowley@davy.ie +353 1 614
James McCullough

james.mccullough@davy.ie +353 1 614

8914

8923

8921

Share Price Performance

35

30

R,

225

200

175

150

125

100

75

5

50

Oct 05 Apr 06 Oct 06 Apr 07 Oct 07 Apr 08 Oct 08
~——0Ormonde Mining Price (c) == Price rel ISEQ overall index (rhs)

Company data

Reuters/Bloomberg/Xetra ORM.I/ORM ID/ORQ
Sector Resource
Shares (m) 217.2
Daily No. Shares Traded (m) 0.172
Free Float (%) 94.7
52 Week High/Low 19/5.3
Capital Structure

Mkt. Cap (€m) 11.5
Net Debt/(Cash) 1.1)
Deferred consideration N/A
Pref Shares/Non Eq Min N/A
Minority interests N/A
E.V. (€m) 10.4

Recent research and research resources

Recent research and financial data on Ormonde Mining

Sector research and data on Resource

DAVY

Davy Research

October 30, 2008

Equity Report: Dirilling results and valuation update

Ormonde Mining

Price: 5¢ Target: 20.0c [issued: 30/10/08 |Previous 35.0c |issued: 25/08/05

Tungsten now the backbone of the
company

Excellent drilling results from tungsten project

*Hole 48, an infill drill hole on Ormonde Mining's
Barruecopardo tungsten project in Salamanca, Spain,
returned the best interval of tungsten ore yet recorded
— 20 metres grading 1.2% WO,.

* These results support and confirm estimates of
structure and continuity in the deposit.

* The findings also indicate considerable mining
flexibility with both bulk and selective methods
possible.

Focus on development of Barruecopardo project
* Management is attempting to achieve first production
from Barruecopardo before the end of 2009.

* Ormonde has stated that it is examining all
development and funding options with regard to
Barruecopardo. These include potential arrangements
with end-users of tungsten concentrate.

Group valuation is now 15.1p per share

*Ormonde's copper/gold La Zarza project will require
additional tonnes of resources to be viable at current
copper prices and is now excluded from our valuation.
However, recent currency movements (i.e. a stronger
dollar) are very much in Ormonde's favour.

*The core value in the group is now carried by the
tungsten project, which we believe is worth 13.3p per

share risked.

*Adjusting for La Zarza, cash and favourable currency
movements, we value the group at just over 15p. This
compares with a current market price of 4.5p.

Please refer to important disclosures at the end of this report.

Davy is regulated by the Financial Regulator and is a member of the Irish Stock
Exchange and London Stock Exchange. Davy is authorised by the Irish Financial
Regulator and regulated by the Financial Services Authority for the conduct of
business in the UK. All prices as of close of previous trading day unless
otherwise indicated. All authors are Research Analysts unless otherwise stated.
For the attention of US clients of Davy Securities, this third-party research
report has been produced by our affiliate, J & E Davy.
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Equity Report: Ormonde Mining

e Ormonde's infill drilling
programmes continue to support
management's expectations with
respect to the grade and geometry
of the deposit. This means that
there is considerable flexibility with
regard to development options.

e So far no weakness has been seen
in tungsten concentrate prices

e China produces over 80% of
primary tungsten and accounts for
over 40% of consumption
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Tungsten project has not yet
disappointed

The tungsten project continues to live up to best expectations. So far,
some 3m tonnes of inferred resource have been outlined, grading 0.6%
WO,. Initial efforts focussed on developing a 200,000-tonne-per-
annum mine, but this is likely to be increased to maximise returns.

This has been aided by the predictability and widths of mineralisation.
Bulk mining now looks to be possible, allowing greater levels of
throughput.

Grade and tonnage potential also support the project's viability. The
primary source of additional tonnes is at depth. Based on the strike
length established, every additional 100 metres of resource depth
extension would deliver another 1.8m tonnes.

We model that at current tungsten concentrate prices of $180 per tonne,
Barruecopardo is worth 13.3p per share after risking at 80% for
technical and pre-development status.

The cost of development has been estimated at €15m. In its recent
interim statement, Ormonde indicated that it would look at end-users of
tungsten to progress the development of Barruecopardo. Such an
outcome should be welcomed by shareholders and mirrors a number of
deals done in the industry over the last two years.

Ormonde's project is an uncomplicated mining proposition in a stable
political region with early indications for low capital cost.

Tungsten prices

There has been no evident weakness in concentrate pricing or APT
pricing, the two most common contract price points in the industry.
Several industry participants have recently confirmed that current prices
are in the order of $180 per mtu for concentrate.

As China is by far the most important element in the market, a degree of
uncertainty will always exist with respect to pricing. However, internal
Chinese demand appears to be such that a resumption of exports to the
west is not envisaged. This means that any growth in ex-Chinese
demand (probably around 2% per annum globally) has to be sourced in
the west. This requires new mining projects.

2 Davy Research



Equity Report: Ormonde Mining

e Over the last three months, copper
prices have more than halved from
a high of $8,720 in June

e This has significant implications for
the economic liabilities of La Zarza
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Supply-side response to higher tungsten prices is
delayed

Several years of high prices ($180 per mtu) have created a great deal of
interest in tungsten, but this interest has not translated into the physical
supply-side response that might have been expected.

Several name-plate projects have had adverse developments through a
combination of high capital cost and withdrawal of funding options.

e In Australia, the Vital Metals Group has slowed the "Watershed'
project's feasibility study to conserve cash. Vital Metals does not
believe that this will alter the project's timelines, but it is an extra risk
at the very least.

e In Canada, North American Tungsten announced that the option for
a strategic investment to be undertaken by Chinese company Hunan
Nonferrous Metals Corporation was no longer feasible.

e Dragon Capital, owners of the Nui Phao project held through
Tiberon, announced capital costs of $456m. Cash resources are being
conserved while such funding is being put in place.

Clearly, a risk to pricing still exists. However, as with a number of
speciality metals, supply-side issues provide a measure of comfort that
current pricing can be maintained.

La Zarza project

The rapid decline in copper prices throws a harsh light on the La Zarza
copper and gold project in the pyrite belt in southwest Spain. The
company has made considerable progress in reducing the capital
required to develop the project — chiefly by focussing on copper and
gold and not looking to develop zinc and lead in the early years of the
development.

While grade and continuity can support a positive cash operating
margin, lower copper prices mean that additional tonnes of copper ore
are required to recover the initial capital invested — now slated at around

€65m.

However, the project still has considerable potential, especially if
additional tonnes of copper resources can be put in place through
drilling. It is also likely that when the project has been established and
initial development capital has been repaid, the zinc and lead resource
will be a real option to be developed. However, confirming additional
resources at La Zarza requires funds which Ormonde believes are
currently better invested in the tungsten project.

Although we believe that La Zarza still has value in its contained metals,
especially if capital costs decline as new mining projects are deferred or
cancelled, for now we are no longer including it in our group valuation.
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Valuation

Table 1: Revised Ormonde valuation (unrisked)*

Project $m £m p per share
La Zarza silicatado 0.0 0.0 0.0
La Zarza zinc 0.0 0.0 0.0
Salamanca tungsten 46.0 28.7 13.3
Salamanca gold 5.0 3.1 1.4
Cash 1.5 0.9 0.4
Totals 52.5 32.7 15.1

* October 28th 2008
Source: Davy

The main stay of the valuation above is the tungsten project. We apply a
price of $180 per mtu sold. This is not escalated through the life of the

project.

Future cash flows are discounted at 8% and then risked at 80% to reflect

technical and start-up risk.

The gold project is our estimate of the gold exploration portfolio in the

group as it currently stands.
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Analyst Certification

Each research analyst primarily responsible for the content of this research report certifies that: (1) the views expressed in this research report accurately reflect
his or her personal views about any or all of the subject securities or issuers referred to in this report and (2) no part of his or her compensation was, is, or will be,
directly or indirectly related to the specific recommendations or views expressed in this report.

Regulatory and other important information

Davy is regulated by the Financial Regulator and is a member of the Irish Stock Exchange and London Stock Exchange. Davy is authorised by the Irish Financial
Regulator and regulated by the Financial Services Authority for the conduct of business in the UK. No part of this document is to be reproduced without our
written permission. This publication is solely for information purposes and does not constitute an offer or solicitation to buy or sell securities. This document does
not constitute investment advice and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The
securities/strategy discussed in this report may not be suitable or appropriate for all investors. The value of investments can fall as well as rise and there is no
guarantee that investors will receive back their capital invested. Past performance and simulated performance is not a reliable guide to future performance.
Projected returns are estimates only and are not a reliable guide to the future performance of this investment. Forecasted returns depend on assumptions that
involve subjective judgment and on analysis that may or may not be correct. Any information related to the tax status of the securities discussed herein is not
intended to provide tax advice or to be used as tax advice. You should consult your tax adviser about the rules that apply in your individual circumstances.

This document has been prepared and issued by Davy on the basis of publicly available information, internally developed data and other sources believed to be
reliable. Whilst all reasonable care has been taken in the preparation of this document, we do not guarantee the accuracy or completeness of the information
contained herein. Any opinion expressed (including estimates and forecasts) may be subject to change without notice. We or any of our connected or affiliated
companies or their employees may have a position in any of the securities or may have provided, within the last twelve months, significant advice or investment
services in relation to any of the securities or related investments referred to in this document.

Share Ownership Policy

Davy allows analysts to own shares in companies they issue recommendations on, subject to strict compliance with our internal rules governing own-account
trading by staff members.

We would like to advise you that: Job Langbroek holds shares in Ormonde Mining.

We would like to advise you that: James McCullough holds shares in Ormonde Mining.

We are satisfied that our internal policy on share ownership does not compromise the objectivity of analysts in issuing recommendations.

Conflicts of interest

Our conflicts of interest management policy is available at www.davy.ie/ConflictsOfInterest.

Davy acts as stockbroker to Ormonde Mining.

Investors should be aware that this research has been disclosed to the issuer(s) in advance of publication in order to correct factual inaccuracies. We are satisfied
that this has not compromised the report's objectivity. The remuneration of the analyst(s) who prepared this report is based on various factors including company
profitability, which may be affected to some extent by revenues derived from investment banking.

Davy is a registered market-maker in the securities of Ormonde Mining on the Irish Stock Exchange.

Davy is a registered market-maker in the securities of Ormonde Mining on the London Stock Exchange.

Davy may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in Ormonde Mining.

Investors should be aware that Davy may have provided investment banking services to, and received compensation from Ormonde Mining in the past 12
months or may provide such services in the future. The term investment banking services includes acting as broker as well as the provision of corporate finance
services, such as underwriting and managing or advising on a public offer. From time to time, Davy may hold a position or deal in the securities referred to in this
report. Should an instance arise where Davy has a holding that exceeds 5% of the issued share capital of a company, this will be disclosed in this report.

Other important disclosures

A description of this company is available at www.davy.ie/RegulatoryDisclosures.

A summary of our standard valuation methods is available at www.davy.ie/ValuationMethodologies. All prices used in this report are as of close on the previous
trading day unless otherwise indicated. A summary of existing and previous price targets for each company under coverage, together with an indication of which
of these companies Davy has provided investment banking services to is available at www.davy.ie/PriceTargets.

US Securities Exchange Act, 1934

This report is only distributed in the US to major institutional investors as defined by S15a-6 of the Securities Exchange Act, 1934 as amended. By accepting this
report, a US recipient warrants that it is a major institutional investor as defined and shall not distribute or provide this report or any part thereof, to any other
person.

Distribution of research to clients of Davy Securities in the US

Davy Securities distributes third-party research produced by its affiliate, J & E Davy.

Davy Securities is a member of FINRA and SIPC and is regulated by the Financial Regulator.

Davy Securities does not act as a market-maker.

Davy Securities beneficially owns more than 1% of a class of common equity securities of Ormonde Mining.

This information was current as of the last business day of the month preceding the date of the report.

An affiliate of Davy Securities may have acted, in the past 12 months, as lead manager/co-lead manager of a publicly disclosed offer of the securities in Ormonde
Mining.

Investors should be aware that an affiliate of Davy Securities may have provided investment banking or non-investment-banking services to, and received
compensation from, Ormonde Mining in the past 12 months or may provide such services in the next three months. The term investment banking services
includes acting as broker as well as the provision of corporate finance services, such as underwriting and managing or advising on a public offer.
Confidentiality and copyright statement

Davy, Research Department, Davy House, 49 Dawson St., Dublin 2, Ireland.
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